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Going forward, economic activity is
expected to improve with domestic
demand remaining the key driver of
growth. Private consumption is expected
to expand further, supported by continued
growth in wages and employment

The Monetary Board also recognized that
while global economic conditions have
become weaker since the previous
meeting, prospects for domestic economic
activity nevertheless remain robugt,
supported by solid private household
consumption and investment, buoyant
business sentiment, and adequate credit
and domestic liquidity. Higher fiscal
spending is expected to further boost
domestic demand.

Domestic economic growth was projected
to accelerate in the first quarter of 2016
with the momentum maintained into the
second quarter on the back of more fiscal
stimuli.

R

The uneven recovery in growth in
2015-16 is likely to strengthen gradually
into 2016-17, assuming a normal
monsoon, the likely boost to consumption
demand from the implementation of the
7th Pay Commission recommendations
and OROP, and continuing monetary
policy accommodation.
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The Board forecasts that the domestic
economy will continue its trend of modest
improvement going forward, centering
around domestic demand activities, but in
view of externa economic conditions
judges the uncertainties surrounding the
growth path to still be high.

3R

The Committee judged that the Thai
economy would continue to expand at a
rate close to the previous assessment but
face greater downside risks on the domestic
front.

T4

MAS Core Inflation is likely to pick up
gradually over 2016 as the disinflationary
effects of Budgetary and other one-off
measures fade. However, the increase in
core inflation will be milder than earlier
expected, on account of a downward
revision in the outlook for global ail prices,
areduction in labour market tightness, and
weaker consumer sentiment.

The global economy is still faced with
downside risks. The domestic economy is
likely to show some signs of improvements
but the pace of recovery remains sluggish.
Moreover, interest rates across countries
have largely trended down following
further monetary easing by most of major

™ 4 ¢ http://www.bankcomm.com.hk/tw/financialinfo/info01.html
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